The President

®Palikir, Polinper
Federated States of Micronesia

KD-4/32

April 05, 2019

The Honorable Wesley W. Simina

Speaker

Twentieth Congress of the Federated States of Micronesia
Palikir, Pohnpei FM 96941

Dear Speaker Simina:

[ am pleased to transmit the following Congressional Act, which I have signed into Public Law
No. 20-174:

Congressional Act No. 20-168, entitled: “AN ACT TO FURTHER AMEND
SECTIONS 1214 AND 1217 OF TITLE 55 OF THE CODE OF THE
FEDERATED STATES OF MICRONESIA (ANNOTATED), AS AMENDED
BY PUBLIC LAWS NOS. 1874 AND 19-67, TO CORRECT
TYPOGRAPHICAL ERRORS MADE IN THE ENGROSSMENT OF PUBLIC
LAW NO. 19-67, TO AMEND THE DATE WHEN FUNDS FROM THE FSM
TRUST FUND MAY BE DISTRIBUTED TO A STATE OR THE NATIONAL
GOVERNMENT, OR WITHDRAWN BY A STATE, TO OCTOBER 1, 2024,
AND FOR OTHER PURPOSES.”

I thank Congress for the passage of this Act.

Xc: Chief Justice, FSM Supreme Court
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Office of the Chief Clerk

March l g , 2019 *ﬁﬁ\

His Excellency Peter M. Christian
President

Federated States of Micronesia
Palikir, Pohnpei FM 96941

Dear President Christian:

I have the honor to transmit herewith Congressional Act
No. 20-168, "AN ACT TO FURTHER AMEND SECTIONS 1214 AND
1217 OF TITLE 55 OF THE CODE OF THE FEDERATED STATES OF
MICRONESIA (ANNOTATED), AS AMENDED BY PUBLIC LAWS NOS.
18-74 AND 19-67, TO CORRECT TYPOGRAPHICAL ERRORS MADE IN
THE ENGROSSMENT OF PUBLIC LAW NO. 19-67, TO AMEND THE DATE
WHEN FUNDS FROM THE FSM TRUST FUND MAY BE DISTRIBUTED TO A
STATE OR THE NATIONAL GOVERNMENT, OR WITHDRAWN BY A STATE,
TO OCTOBER 1, 2024, AND FOR OTHER PURPOSES.”, which was
passed by the Twentieth Congress of the Federated States
of Micronesia, Seventh Special Session, 2019, by a two-
thirds vote of all the State delegations as required and
as duly certified.

Sincerely yours,

Liwiana Ramon Ioanis
Chief Clerk, Congress of the
Federated States of Micronesia

Enclosures



" ACT NO. 20-168
CONGRESSIONAL BILL NO. 20-288, C.D.1

TWENTIETH CONGRESS OF THE
FEDERATED STATES OF MICRONESIA
SEVENTH SPECIAL SESSION
MARCH 8 - 17, 2019

e ;\;I:Z-S‘\:-' .’

D422

An Act

TO FURTHER AMEND SECTIONS 1214 AND 1217 OF TITLE 55 OF THE CODE OF THE
FEDERATED STATES OF MICRONESIA (ANNOTATED), AS AMENDED BY PUBLIC
LAWS NOS. 18-74 AND 19-67, TO CORRECT TYPOGRAPHICAL ERRORS MADE IN
THE ENGROSSMENT OF PUBLIC LAW NO. 19-67, TO AMEND THE DATE WHEN
FUNDS FROM THE FSM TRUST FUND MAY BE DISTRIBUTED TO A STATE OR THE
NATIONAL GOVERNMENT, OR WITHDRAWN BY A STATE, TO OCTOBER 1, 2024,
AND FOR OTHER PURPOSES.

INTRODUCED BY SENATOR: WESLEY W. SIMINA

DATE: MARCH 6, 2019

REFERRED TO: COMMITTEE ON WAYS AND MEANS
WITHDRAWN - MARCH 11, 2019

FIRST READING: — MARCH 11, 2019

SECOND READING: — MARCH 13, 2019

PUBLIC LAW No. 2 0- 174
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Liwiana Ramon Ionis
Chief Clerk, FSM Congress
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ACT NO. 20-168

(CONGRESSIONAL BILL NO. 20-288, C.D.1)

We hereby certify that on March 13 the foregoing act passed
Second and Final Reading of the Twentieth Congress of the
Federated States of Micronesia, Seventh Special Session, 2019,
by a two-thirds vote of all the State delegations as required
under article IX, section 20, of the Constitution of the

Federated States of Micronesia.

%'

Wesley/W. Simina

Speaker

Congress of the

Federated States of Micronesia

\ o

Liwiana Ramon Ioanis

Chief Clerk

Congress of the

Federated States of Micronesia



TWENTIETH CONGRESS OF THE FEDERATED STATES OF MICRONESIA

SEVENTH SPECIAL SESSION, 2019 CONGRESSIONAL BILL NO. 20-288, C.D.1

AN ACT

To further amend sections 1214 and 1217 of title 55 of the Code of
the Federated States of Micronesia (Annotated), as amended by
Public Laws Nos. 18-74 and 19-67, to correct typographical errors
made in the engrossment of Public Law No. 19-67, to amend the date
when funds from the FSM Trust Fund may be distributed to a State
or the National Government, or withdrawn by a State, to October 1,
2024, and for other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:
1 Section 1. The purpose of this Act is to correct
2 typographical errors made in the engrossment of Public Law No.
3 19-67. Typographical errors in engrossing led to repeated
4 references to “Sub-A account” rather than “Sub-Account”. This
5 Act corrects those references. This Act also amends the date
6 when funds from the FSM Trust Fund may be distributed to a State
7 or the National Government under 55 F.S.M.C. §1214, or withdrawn
8 by a State under 55 F.S.M.C. §1217, to October 1, 2024.
9 Section 2. Section 1214 of title 55 of the Code of
10 the Federated States of Micronesia (Annotated), as amended
11 by Public Law No. 19-67, is hereby further amended to read

12 as follows:

13 “Section 1214. Distributions to National Government.
14 (1) At the end of each financial year the Board

15 shall determine the maximum amount of funds available
16 for distribution to the National Government in the

17 following fiscal year. Such amount shall be the lesser

PUBLIC LAW Mo, 2 0- 174
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CONGRESSIONAL BILL NO. 20-288, C.D.1
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of 5 percent of the average total Fund balances of the 5
previous financial years (inclusive) or the entire
balances of Account B. For the years 2017, 2018, 2019,
2020, and 2021, the average shall be calculated with the
available number of years since 2016. For the purposes
of this calculation, the balances of the State Sub-
Accounts are calculated separately and subject to
provisions in section 1217 of this chapter.

(2) In order to enable the National Government to
prepare its annual budget and estimates for the next
fiscal year, by January 30 of each year the Board shall
inform the National Government of the maximum amount of
funds available for distribution in the next fiscal
year.

(3) The Board shall distribute to the National
Government each fiscal year the maximum amount of funds
available for distribution or such lesser amount as the
National Government may specify. The distribution shall
be made at such times and in such proportions as the
National Government and the Board agrees.

(4) Notwithstanding the foregoing, no funds shall be
distributed to the National Government prior to October
1, 2024.

(5) Funds distributed to the National Government

shall be deposited in the General Fund of the FSM for

vUBLIC LAW No. 2 O- I?L,L
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CONGRESSIONAL BILL NO. 20-288, C.D.1
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appropriation and expenditure consistent with the
purposes of the Fund. Such appropriation and
expenditure may, but need not, include transfers to
other levels of government in the FSM for their use in
ways consistent with the purposes of the Fund.

(6) This section may apply to the State Sub-Account’s
A and B with additional provisions defined in section

1217 of this title.”

Section 3. Section 1217 of title 55 of the Code of the

Federated States of Micronesia (Annotated), as amended by Public

Laws Nos. 18-74 and 19-67, is hereby further amended to read as

follows:

"Section 1217. Other participating government accounts.

(1) There are hereby-created State Sub-Accounts,
including A and B sub-accounts, for each of the States
of the Federated States of Micronesia; with the
condition that the State Sub-Account A for each
individual state must meet an initial threshold balance
of $2,000,000 USD, independent of the balance of the
other state’s Sub-Account A, before establishing a State
Sub-Account B for that state.

(2) Any donor, including the State and Foreign
Governments may make contributions to a State Sub-

Account or Sub-Accounts.

VUBLIC LAW No. 2 0- 17
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CONGRESSIONAL BILL NO. 20-288, C.D.1
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(3) National Government contributions to State sub-
accounts shall only be to the long-term, Sub-Account A
of that state or states.

(4) Contributions to a State Sub-Account made by the
National Government shall remain the property of the
National Government unless conditions are met for
transfers to Sub-Account B, with the relevant State
being the beneficiary of the proceeds subject to the
conditions of the Account B. Contributions made by the
National Government to a State Sub-Account shall not be
withdrawn or disbursed except to cover the compensation
and expenses of the Fund managers and custodians in
carrying out their duties in administration of the
Fund in accordance with sections 1212 and 1213.

(5) State Sub-Accounts shall be subject to this
chapter and shall be managed and administered in the
same manner as the National Government Accounts A and
B except that distributable funds or assets shall be
made available to the other participating governments
rather than the National Government.

(6) States may withdraw their own contributions to
their States Sub-Account A and contributions made on
their behalf by NGO’s and other donors if allowed under
the terms of the contribution, beginning October 1,

2024.

PUBLIC LAWHo. 2 0- 174
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CONGRESSIONAL BILL NO. 20-288, C.D.1
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(7) In the event that a state meets the initial

threshold requirement to establish a State Sub-Account B

under (1) above, States may withdraw from their State

Sub-Account B beginning October 1, 2024. Fund expenses

shall be prorated between the accounts of different

governments in proportion to their relative share of the

total Fund."

Section 4. This act shall become law upon approval by the

President of the Federated States of Micronesia or upon its

becoming law without such approval.

7/

/1

éte} M. Christian
President
Federated States of Micronesia
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